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EVERY HOSPITAL IN THE STATE WOULD LOSE CRITICAL FUNDING UNDER 

GOVERNOR PATERSON’S $300 MILLION “SICK” TAX PLAN 
 

LEGISLATURE MUST ACT NOW TO PROTECT SERVICES AND JOBS 
 

Hospitals Bleeding Jobs, More Than 5,500 Layoffs Have Already Been Announced 
 

Federal Medicaid Funds Already Used to Offset Nuisance Taxes, Yet Tax on Health Care Remains 
 

ALBANY, N.Y. — Every hospital in the state would lose critical funding under Governor Paterson’s 
proposed $300 million “sick” tax on health care, prompting more health care job cuts and critical service 
reductions. Health care leaders across the state are therefore calling on the State Legislature to act swiftly to 
use the billions of dollars in federal Medicaid stimulus funding to reject this job-killing tax that is a direct 
threat to patient care.  
 
The Healthcare Association of New York State’s (HANYS) call for action follows an analysis that found 
hospitals statewide have already announced more than 5,500 layoffs and a series of painful service 
eliminations.  In fact, three hospitals have announced they will close outright.  In addition to impacting jobs 
and patient care, the imposition of the gross receipts tax (GRT) would also lead to increased health 
insurance premiums that employers across the state can ill afford. 
 
Ironically, the Governor and legislative leaders just last week announced they would use $1.3 billion in 
federal Medicaid dollars granted through the federal stimulus program to offset the Governor’s own 
proposed taxes on soda, haircuts, and other services.  HANYS believes the sick tax on health care should 
have been the first tax offset by these federal health care dollars.  In total, New York State received more 
than $12.6 billion in federal Medicaid funds through the stimulus program, many times more than 
necessary to offset the GRT.  The President himself has repeatedly made clear these dollars are intended to 
protect health care services and health care jobs.  
 
HANYS’ President Daniel Sisto said: “If you’re going to use the Medicaid stimulus dollars to offset taxes, 
why would you not have the sick tax at the top of the list?  Our priorities must be completely out of whack 
if we use health care dollars to eliminate a tax on hair cuts and soda, but not use them to offset a tax on 
patient care.  The Legislature must reject this sick tax now and use the federal Medicaid dollars as they 
were intended to be used. 
 
“The Governor’s poll numbers tell the story.  New Yorkers understand we are in a crisis, they understand that 
health care providers have already been cut by more than a billion dollars this year, and they won’t support 
the sick tax or any action that will harm their local hospital’s ability to provide quality care.  If the Governor 
hopes to bounce back from his lowest-in-history approval numbers, sick taxes are not the answer.” 
 
(Note: Hospital-specific impacts of the Governor’s GRT are below.) 
 
The Healthcare Association of New York State (HANYS) is the only statewide hospital and continuing care 
association in New York State, representing more than 550 non-profit and public hospitals, nursing homes, 
home care agencies, and other health care organizations. 



 



 



 



 



 


