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DOUBLE DEVASTATION:  NEW YORK’S HOSPITALS 
COULD LOSE NEARLY $10 BILLION 

UNDER BUSH, SPITZER BUDGET PROPOSALS
Every Region Will Feel Impact of Crippling Cuts to N.Y. Health Care Funding
ALBANY, N.Y. – Hospitals across the state could lose a staggering $9.9 billion in total over a five-year period under the proposed budgets of President George W. Bush and Governor Eliot Spitzer, according to analysis just released by the Healthcare Association of New York State (HANYS), the only statewide hospital and continuing care association in New York State. 

President Bush’s proposed federal fiscal year (FFY) 2008 budget includes provisions that would reduce Medicare and Medicaid payments to hospitals and other providers by $7.5 billion over the next five years including $2.8 billion in Medicare cuts and an additional $4.7 billion in cuts to Medicaid payments. Under Governor Eliot Spitzer’s 2007-2008 Executive Budget plan, hospitals in New York State would lose $2.4 billion over the next five years as a result of across-the-board Medicaid funding cuts.
“It is understood by virtually every health care provider in the state that our health care system needs reform that strengthens our ability to efficiently provide the best patient care possible,” HANYS President Daniel Sisto said.  “Unfortunately, the federal and state budget proposals fall short of that goal by relying on many of the very same across-the-board cuts that time and again have been rejected by lawmakers because they will hurt patient care.”
“Our message to the Executive offices hasn’t changed: health care providers continuously work to improve patient care, and we recognize that a better, more efficient system will speed us to that goal. We will do all we can to be helpful to that end, but we will not accept as a substitute for meaningful reform the prospect of massive funding cuts that imperil our ability to provide the care our patients need and deserve.” 

The combined effect of the proposed federal and state budgets over the next federal and state fiscal years could be a loss of $1.8 billion to hospitals.  The President has called for more than $350 million in Medicare cuts along with a reduction of $900 million in Medicaid payments over the next year.  Governor Spitzer’s budget would result in more than $500 million being cut from hospitals over the next 12 months. 
The crippling cuts to the Medicare and Medicaid programs threaten to adversely impact the ability of hospitals in every region to keep pace with patient care, and would further marginalize the state’s already weakened health care system.
HANYS’ Medicare estimates are based on information obtained from the Centers for Medicare and Medicaid Services (CMS) and HANYS’ Medicare payment models.  The findings contained in HANYS’ Medicaid analysis are derived directly from the state Division of Budget’s 2007-2008 Executive Budget and allocated to each facility, based on HANYS’ analysis of Medicaid payments.  This analysis is provided to hospitals each year and is universally recognized by government agencies and health care organizations as accurate and reliable.  

Due generally to artificially low government and private insurance reimbursement rates, and exacerbated by skyrocketing costs of pharmaceuticals, energy, technology and other operating expenses, the collective financial health of New York’s not-for-profit hospitals has grown increasingly poor over the last decade. Hospitals reported another year of losses in 2005, marking the eighth consecutive year that New York hospitals as a whole have failed to break even; meanwhile, the rest of the nation generated positive margins averaging 5%. The state’s 217 hospitals lost $95.4 million in 2005—bringing total losses in the industry to $2.4 billion since 1998.
“Every year, just like in every household in this state, our expenses increase—from energy to pharmaceuticals, to labor and technology, to health insurance premiums for our own employees—and every year for the last eight the state’s hospitals have lost tens if not hundreds of millions of dollars,” Mr. Sisto said. 

He noted, “New York’s hospitals should be held accountable for the care they provide, but they should not shoulder the blame for the poor policy decisions of former administrations, nor should they accept the perpetuation of decades-old, still imprudent, across-the-board cuts that damage the health care system.”
“Hospitals are the nation’s houses of healing, places of refuge during disaster, the open door for the uninsured, your first destination in a serious emergency.  Hospitals are social institutions trying to meet the demand to be more business-like, but struggling to serve as the safety net for every societal failure to meet the needs of our citizens.  They need the thoughtful leadership and support of every elected leader to adapt to the future while serving patients’ needs in the present,” Mr. Sisto added. 
The facility-specific impacts of the President’s FFY 2008 budget and the Governor’s 2007-2008 Executive Budget for every hospital in the state are available online at http://www.hanys.org.
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